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Commercial banks play a very important role in the economic and social 
development, it can collocate the free capital in the world efficiently, and it can 
provide credit to business organizations and individuals as well. During the same 
time, all these activities commercial banks taking contain a lot of risks, and these 
risks may lead to banking crisis, financial crisis and even economic and social 
crisis. During last century, there were a great many crisis occurring in the banking 
industry, including the 1930s’ crisis, the 1980s and 1990s banking crisis in Japan 
and Northern Europe, the 1994 Mexico’s crisis and 1997 Asian financial crisis. 
Even the current financial and economic crisis is resulted from the risks in banking 
industry. In order to make full use of commercial banks in our society, and also to 
avoid the damages caused by banking crisis, many economists and scholars are 
doing researches on how to control and manage the risks in banking industry. 
Malaysia is a well-developing country in Asia, especially Southeast Asia, and 
the commercial banks in Malaysia have a good history, and what’s more, Malaysia 
was bad damaged during the 1997’s Asian crisis. The 1997’s crisis brought loss to 
this country and its banking industry and a lot of rethinking and also the following 
reforms as well. The reforms taking by Malaysian government in banking industry 
are as follows: emphasizing well corporate governance, establishing deposit 
insurance company, making best use of the central bank, using internal risk control 
and external supervision and so on. After these reforms and a lot of related 
measures, the commercial banks in Malaysia developed well after the 1997’s crisis 
and these banks also have a not bad performance during the current world financial 
and economic crisis. So we can have the following conclusion, the reforms and 
measured taken by Malaysia government get their good result. 
This paper will analysis the risk management of commercial banks in 
Malaysia through the aspects like corporate governance, the measure taken by 
these banks to control and manage the credit risk, market risk, operational risk and 














taken by the commercial banks in Malaysia. And I hope this paper will give some 
valuable ideas to other people wanting to do research in this area or the related 
region. 
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